
9 - 11 February 2011Page 6 9 - 11 February 2011Page 7

Don’t kill our dream

   jobs@jpost.com

Dictionary

Why the government needs to help young people with the housing crisis.
By LAURA ROSBROW

It is no secret that the real estate market has gone 
up dramatically in the last two years. Affordable 
housing is disappearing. This is especially true in 
places like Tel Aviv. This trend mainly hurts young 
couples, many of whom dream of having children 
and buying their first home.

According to the Central Bureau of Statistics, 
housing prices went up by 37% (!) from 2008 to 
2010. Over the same period, the average price in Tel 
Aviv rose by an amazing 46%. “At this pace we will 
have a bubble,” Bank of Israel governor Stanley 
Fischer said.

Young people like Gilly Harpaz are already affected 
by this crisis. Gilly, 30, lives with her boyfriend in 
Tel Aviv. They are middle class professionals, each 
making between ILS 6,000 and 7,000 a month. Now 
they are paying NIS 5,500 a month for a two room 
apartment, hoping to start a family soon. Still, this 
is a bit below the average monthly rent in Tel Aviv, 
which is about NIS 3,800 per person a month.

“I literally have no idea how we’re going to stay 
here,” she says. Now that half of their income is 
going to rent, she does not think it will be possible 
to raise a family and stay in Tel Aviv. She states as 
a fact that, “if you don’t get well paid or if your 
family doesn’t support you, you can’t raise a family 
in Tel Aviv.”

However, economic experts like Dr. Yair Duchin 

from the Hebrew University would say that Gilly’s 
problem is a symptom of a larger problem. It is the 
focus on increasing housing in Tel Aviv. He told The 
Jerusalem Post that if more young people move out 
of central Tel Aviv to places like Bat Yam, Holon, or 
Petach Tikva, maybe market forces will help rental 
prices drop. 

This is what Idan Goldberger, 29, is hoping for. He 
and his wife moved out of Tel Aviv to Be’er Sheva 
shortly after their daughter was born because they 
could not afford to raise a family in Tel Aviv. Over 
the course of five years, their rent had more than 
doubled. They wanted to live with fewer expenses 
and own a house as they began a family. In Be’er 
Sheva they could do this and stay in the center. 

The move was a sad one for Idan because he grew 
up in Tel Aviv. He always thought he would raise his 
family there. He is sad that Tel Aviv is no longer a 
city for young people and worries about the city’s 
future. “If the government does not build housing 
for young people, what will happen to Tel Aviv? 
The power of Tel Aviv is its culture, which depends 
on young people. If all the young people move out 
of Tel Aviv, it will be a very sad city.”

As often happens in crisis, a movement was born 
to deal with it. A conference titled “Don’t Kill our 
Dream of Affordable Housing” was held at the 
University of Haifa in January. It took some of the 
first steps to fight for affordable housing for young 
people. It brought together Knesset members, 

public figures, academics and many students to 
develop ideas for long term affordable housing 
policies. The goal is to increase the supply of 
housing and keep the prices affordable. Some of 
the ideas were increasing the number of new small 
sized apartments, introducing rent control, giving 
grants to families and making one third of all new 
building projects offer homes at lower prices.

Gad Haran, the chairman of the conference, said 
that the Minister of Housing has already agreed 
to try the last idea. However, the key problem is 
the, “greediness of the Treasury department.” The 
government made a lot of money last year, mostly 
from selling land. “If land is just sold on the free 
market, the prices are very high. The government 
should step in and start making sure this part of 
the market be put aside for young couples.” 

A pessimist might say this planning is not 
necessary, because housing prices will drop as 
soon as there is another crisis, such as a war. This 
happened during the Second Intifada as well as 
the 2006 Hezbollah War. Is this the kind of reality 
we hope to depend on? 

Let us instead plan to simply keep young people 
and young families in Tel Aviv.
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